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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 01 1925 
ORIGIN XMB-04 

INFO OCT-OI EUR-I2 ISO-00 EB-07 COME-00 /024 R 

DRAFTED BY:XMB:K.P. 0'BRIEN:RH 
APPROVED BY:EB/IFD/ODF R..D. RAUZLARICH 
XMB:ARTHUR PILZER 
EURAVE E.J. BEIGEL(INFO) 

1906I7Z 086488/22 

R 182234Z JAN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LISBON 

UNCLAS STATE 01 1925 

E.O. 11652: N/A 

TAGS: BPRO 

SUBJ: FINANCING FOR U.S. WELDING MACHINERY 
YOUR CABLE 0195, 1-07-77 
ATTN: COMMERCIAL ATTACHE 

PLEASE NOTE CURRENT CFF DOLLAR GUIDELINES - $500,000 MAXIMUM 
CONTRACT PRICE PER TRANSACTION AND $1 MILLION MAXIMUM AGGREGATE CON- 
TRACT USE PER BUYER. CERTAIN FACTORS MAY ALLOW FOR CASE BY CASE 
EXECPTION TO THESE GUIDELINES LIKE THE INABILITY TO OBTAIN FINANCING 
FOR A BUYER THROUGH THE PRIVATE SECTOR OR THROUGH EBI'S SUPPLIER 
CREDIT PROGRAMS, ECIA INSURANCE PROGRAMS AND COMMERCIAL BANK GUARANTEE 

PROGRAM. IN THIS CASE, THE INEXPERIENCE OR MARGINAL CREDIT ASPECT 
OF BUYER MAY BE OVERCOME THROUGH A CEF TRANSACTION EVEN THOUGH THE 
TRANSACTION VIOLATES CFE DOLLAR GUIDELINES. THE ANSWERS TO SPECIFIC 
QUESTIONS ARE: 

A) REPAYMENT TERMS IN EXCESS OF FIVE YEAR ARE RARE UNDER CCF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 011925 

PROGRAM BUT PERMITTED WITH CAPITAL EQUIPMENT TRANSACTIONS SUCH AS 
AIRCRAFT AND LOCOMOTIVES WHICH NORMALLY CALL EOR CREDIT TERMS BEYOND 
FIVE YEAR RANGE IN THE OPEN MARKET. TYPICALLY, THE TRANSACTION CALLS 
FOR CONTRACT PRICE IN EXCESS OF $200,000. WELDING EQUIPMENT NOT CON- 
SIDERED IN THIS CATEGORY. 

B) EIB DOES NOT ALLOW THE USE OF EXIMBANK'S COMMERCIAL BANK 
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GUARANTEE PROGRAM TO EINANCE ANY PORTION OP A CONTRACT PRICE UNDER 
A CEP TRANSACTION. 

THE THREE Cl BANKS CURRENTLY OPERATING IN PORTUGAL POSSESS 
CEP CREDIT LINES AND A CEP FINANCIAL GUARANTEE. ASSUMING A 
HYPOTHETICAL CONTRACT PRICE OP $200,000, THE Cl BANK IN PORTUGAL 
COULD EINANCE 42.5 PERCENT WITH CFP CREDIT LINE ($85 THOUSAND) 

42.5 PERCENT WITH CFF PINANCIAL GUARANTEE ($85 THOUSAND) AND 15 PER 
CENT WITH PORTUGUESE BUYER'S DOWN PAYMENT ($30 THOUSAND). THE CPF 
FINANCIAL GUARANTEE PROVISION IS PART OF THE CEP PINANCING AND IT IS 
NOT TO BE CONPUSED WITH THE COMMERCIAL BANK GUARANTEE PROGRAM MEN- 
TIONED IN (B). 

KISSINGER 


UNCLASSIFIED 
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